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(c) Section 3902 (as amended in subsection (b) of this section) is
further amended by adding at the end thereof the following new
subsection:
"(h)(l) This section shall apply to contracts for the procurement of
property or services entered into pursuant to section 4(h) of the Act
of June 29, 1948 (15 U.S.C. 714b(h)>.
"(2XA) In the case of a payment to which producers on a farm are
entitled under the terms of an agreement entered into under the
Agricultural Act of 1949 (7 U.S.C. 1421 et seq.), an interest penalty
shall be paid to the producers if the payment has not been made by
the required payment or loan closing date. The interest penalty
shall be paid—
"(i) on the amount of payment or loan due; and
"(ii) for the period beginning on the first day beginning after
the required payment or loan closing date and ending on the
date the amount is paid or loaned.
"(B) As used in this subsection, the 'required payment or loan
closing date' means—
"(i) for a purchase agreement, the 30th day after delivery of
the warehouse receipt for the commodity subject to the pur-
chase agreement;
"(ii) for a loan agreement, the 30th day beginning after the
date of receipt of an application with all requisite documenta-
tion and signatures, unless the applicant requests that the
disbursement be deferred;
"(iii) for refund of amounts received greater than the amount
required to repay a commodity loan, the first business day after
the Commodity Credit Corporation receives payment for such
loan;
"(iv) for land diversion payments (other than advance pay-
ments), the 30th day beginning after the date of completion of
the production adjustment contract by the producer;
"(v) for an advance land diversion payment, 30 days after the
date the Commodity Credit Corporation executes the contract
with the producer;
"(vi) for a deficiency payment (other than advance payments)
based upon a 12-month or 5-month period, 91 days after the end
of such period; or
"(vii) for an advance deficiency payment, 30 days after the
date the Commodity Credit Corporation executes the contract
with the producer.
"(3) Payment of the interest penalty under this subsection shall be
made out of funds available under section 8 of the Act of June 29,
1948(15U.S.C. 714f).
"(4) Section 3907 of this title shall not apply to interest penalty
payments made under this subsection.".
PAYMENTS FOR DAIRY AND CERTAIN OTHER PRODUCTS
sec. 4. Section 3903(4) of title 31, United States Code, is amended
to read as follows:
"(4) for the acquisition of dairy products (as defined in section
lll(e) of the Dairy Production Stabilization Act of 1983 (7 U.S.C.
4502(e)), the acquisition of edible fats or oils, and the acquisition
of food products prepared from edible fats or oils, provide a
required payment date of not later than 10 days after the date
on which a proper invoice for the amount due has been received
by the agency acquiring such dairy products, fats, oils, or food
products;".

